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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION

REPORT OF THE GENERAL DIRECTORS

The General Directors of Post-Telecommunication Joint Stock Insurance Corporation present this
report together with the audited combined financial statements for the fiscal vear ended 31 December
2011,

Business highlights

Post-Telecommunication Joint Stock Insurance Corporation has been vperating in accordance with the
Business License No. 3633/GP-UB dated 1 August 1998 granted by Hanoi People Committec with the
operation duration of 25 years.

During the operalion course, the Corporation has been 5 times granted by the Ministry of Finance with
the Adjustment Licenses regarding the increase of charter capital and the additional cstablishment of
member companies.

Charter capitul VIND £50,000,000,000, in which:
Shareholders Contribution _unpita! (VNI Rate (%)
Founders 283,469 890, (N} 3,00
Vietnam Posts and Telecommunications Giroup 162,729,000,000 i6.16
Bao Minh Insurance Joint Stock Corporation 39,690,000,000 8.82
Vietnam National Reinsurance Joint Stock Corporation 31,752.000,000 T.06
Vietnam International Commercial Joint Stock Bank 23.119,120,000 .14
Vietnam Construction and Import — Export Joint Stock 9,347,590,000
Corporation 208
Hanoi Construetion Corporation 7.484,590,000 .66
Post and Telecommunication Trading Joint Stock 9,347,590,000
Company 2,08
Chther shaveholders _ 66,330 1] EI', il 370
Taotal 450,000,000,001) 100,00
Head office
Address t Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi
Telephane : 043 772 4466
Fax 2043 772 4460
Tax code 00774631
Affitiates:
Name  Address
I Ho Chi Minh Post-Telecommunication No. 18 Dinh Tien Hoang, Da Kao Ward, District 1, 1To
Insurance Company Chi Minh City
7 Da Nang Post-Telecommunication No. 22 Ham Nghi Road, Thae Gian Ward, Thanh Khe
[nsurance Company Ward, Da Nang City
3 Hai Phong Post-Telecommunication Floor 7 Plaza Building, No. 22 Ly Tu Trong, Hong Bang
Insurance Company District, Hai Phong City
4 Can Tho Post-Telecommunication 2A1, 30/4 Road, Xuan Khanh Ward, Ninh Kieu District,
Insurance Company Can Tho City

Morthern Midland *ost-

T - ‘en Thi Mi ai, Vinh City, Nghe A
) Telecommunication Insurance Company No. 16 Nguyen Thi Minh Khai, Vinh City, Nghe An
6 Northern Post-Telecommunication Nguyen Tat Thanh Road, Trung Vuong, Viet Tri City, Phu
Insurance Company Tho Province



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION

REPORT OF THE GENERAL DIRECTORS {cont.}

Name

Address

-1

19

20

21

22

23

24

25

Dong Nai Post-Telecommunication
[nsurance Company

Highland Post-Telecommunication
[nsurance Company

Southern Midland Post-
Telecommunication Insurance Company
Ca Mau Post-Telecommunication
[nsurance Company

Binh Dinh Post-Telecommunication
[nsurance Company

Binh Duong Post-Telecommunication
Insurance Company

Quang Ninh Post-1elecommunication
Insurance Company

Thanh Hoa Post-Telecommunication
Insurance Company

Binh Tri Thien Arca Post-
Telecommunication Insurance Company
Thang lL.ong Post-Telecommunication
Insurance Company

An Giang Post-Telecommunication
[nsurance Company

Long An Post-Telecommunication
Insurance Company

Vinh Phue Post-Telecommunication
Insurance Company

Sai Gon Post-Telecommunication
Insurance Company

Bac Ninh Post-Telecommunication
Insurance Company

Lao Cai Post-Telecomimunication
Insurance Company

Southern Red River Post-
Telecommunication Insurance Company
Ben Thanh Post-Telecommunication
Insurance Company

Hanai Post-Telecommunication
[nsurance Company

No. R78, Vo Thi Sau prolonged, Thong Nhat Ward, Bien
Hoa City, Dong Nai Province

27 Tran Khanh Du, Tan Loi Ward, Buon Ma Thuot City,
Dak Lak Province

No. 12E Hoang Hoa Tham Road, Loc Tho Ward, Nha
Trang City, Khanh Hoa Province

43 Tran Hung Dao, Ward 5, Ca Mau City, Ca Mau
Province

Floor 4, No., 2 Tran Thi Ky, Quy Nhon City, Binh Dinh
Province

No. 445, Group 16 Quarter 1, Binh Duong Avenue, Phu
Cuong Ward, Thu Dau Mot Town, Binh Duong Province
1568 Floor 3, Dai Hai Building, Le Thanh Tong, Bach
Dang Ward, 11a Long City, Quang Ninh Province

Lot 29, Floor 4, Ba Trieu Road, Dong Tho Ward, Thanh
Hoa City

Floot 2, Building No. 51 Hai Ba Trung, Hue City, Thua
Thien Hue Province

100 Thai Thinh, Dong Da, Hanoi

No. 5/2 Ton Duc Thang Road, My Binh Ward, Long
Xuyen City, An Giang Province

No. 113 Hung Vuong, Ward 2, Tan An Town, Long An
Province

No. 2, Ngo Quyen Road, Vinh Yen Town, YWinh Phuc
Province

Room 2-3, Floor 3, Gilimex Building, 24C Phan Dang
Luu, Ward 6, Binh Thanh District, Ho Chi Minh City

16 Ly Thai Ta Road, Bac Ninh City, Bac Ninh Province

No. 121 Thanh Nien Road, Duyen IHai Ward, Lao Cai
City, Lao Cai Province

No. 8. Le Dai Hanh Road, Thanh Binh Ward, Ninh Binh
City, Ninh Binh Province

Na. 216 Vo Thi Sau Road, Ward 7, Ho Chi Minh City

A4D6 Dich Yong New Urban Area, Cau Giay Dhistricl,
Hanoi

The operating field of the Corporation is to provide non-life insurance.

Alfowable transactions:

Providing written insurance :

- Health and human accidenl insurance,

Property insurance and damage insurance;



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
REPORT OF THE GENERAL DIRECTORS (cont.)

Insurance of cargo transported by road, seaway, waterway, railway and airway;

- Juint liability insurance;

- Motor vehicle insurance;

- Tire and explosion insurance,
- Business damage insurance.

»  Providing reinsurance; Assuming and ceding reinsurance relating to transactions of non-life
insurance,

«  Carrying out investment aclivities in accordance with the legal regulations.
«  Assessing losses.
+  Being agency for damage survey, compensation settlement, subrogation recovery.

»  Other activities in accordance with the legal regulations.

Material effects on the Corporation’s operations

Post-Telecommunication Joint Stock Insurance Corporation listed all the shares registered in Hanoi
Stock Exchange on 2 March 2011 with the securities code of PTL

According to the Resolution No, 27/NQ-PTI-DHDCD dated 14 April 2011 of the shareholders’
meeting approving the resignation of the Board Chairman due to the change of contribution capital
representative, Mr, Do Ngoe Binh resigned as Chairman on 14 April 2011, approving the result of
additionally electing Mr. Nguyen Truong Giang as a Board Member for the 4" term (2010-2015),

According to the Resolution No. 30/NQ-PTI-HDQT dated 14 April 2011 of the Board of Management
approving the election result for Mr. Pham Anh Tuan who is the contribution capital representative of
VNPost in Post-Telecommunication Joint Stock Insurance Corporation as the Board Chairman of Post-
Telecommunication Joint Stock Insurance Corporation commencing from 14 April 201 1.

According to the Decision No, 36/QD-PTI-HDQT dated 17 April 2011 of the Board of Management of
Post-Telecommunication Joint Stock Insurance Corporation, Mr. Nguven Truong Giang has been
appointed as the General Dircctor of Post-Telecommunication Joint Stock Insurance Corporation since
17 April 2011,

On 27 April 2011, the Ministry of Finance issued the Official Document No. 5523/BTC-QLBH
approving Mr. Pham Anh Tuan at the position of Board Chairman of Post-Telecommunication Joint
Stock Insurance Corporation and approving Mr, Nguyen Truong Giang at the posilion of General
Director of Post-Telecommunication Joint Stock Insurance Corporation,

Financial posilions and business results

The financial position as of 31 December 2011, the business results and the cash flows for the fiscal
year then ended of the Corporation have been expressed in the combined financial statements attached
to this report (from page 8 to page 52).

Subsequent cvents

The General Directors of the Corporation hereby ensure that there have been no events from 31
December 2011 to the date of this report which need to make adjustments on the figures or the
disclosures in the combined financial statements,

o
e



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
REPORT OF THE GENERAL DIRECTORS (conl.)

Board of Management and Executive officers

The Board members and the Executive officers of the Corporation during the year and as of the date of

this report include:

The Board of Management

Full names Position Appointing date Resigning date
Mr. Do Ngoc Binh Chairman 14 May 2010 14 April 2011
Mr. Pham Anh Tuan Chairman 27 April 2011
Mr, Pham Anh Tuan Member 14 May 2010 27 April 2011
Mr. Ho Cong Trung hMember 14 May 2010

Mr. Mai Xuan Dung Member 14 May 2010

Mr. Han Ngoc Vu Member 14 May 2010

Mr. Mguyen Truong Giang Member 14 April 2011

The Control Board

Full names Position Appointing date

Mr. Nguyen Quoc Ke Manager [4 May 2010

Ms. Nguyen Thi Thuy Hong ~ Member 14 May 2010

Mr. Do Anh Tuan Member 14 May 2010

The General Directors

Full names Position Appointing date Resigning date
Mr, Pham Anh Tuan General Direclor 15 November 2010 17 April 2011
Mr, Nguyen Truong Giang General Director 17 April 2011

Mr. Nguyen Truong Giang
Mr. Nguyen Duc Binh
Ms. Tran Thi Minh

Mr. Bui Xuan Thu

Mr. Do Quang Khanh

Mr. Huynh Viet Khoa

Auditor

Deputy General Director
Deputy General Director
Deputy General Direclor
Deputy General Director
Deputy General Director
Deputy General Direclor

16 September 2009
1 January 2008

1 January 2008

1 July 2010

30 March 2011

30 March 2011

17 April 2011

I April 2011

Auditing and Consulting Co., Ltd. (A&C) has performed the audit on the combined financial
statements for the fiscal year ended 31 December 2011 and A&C has expressed their willingness 1o be
appointed as the external auditor of Post-Telecommunication Joint Stock Insurance Corporation in the

coming years.

Confirmation of the General Directors

The General Directors of the Corporation are responsible for the preparation of the combined financial
statements to give a true and fair view on the financial position, the business results and the cash flows
of the Corporation for each fiscal year, In order to prepare these combined financial statements, the

Gleneral Directors must:
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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
REPORT OF THE GENERAL DIRECTORS (cont.)

* seclect appropriate accounting policies and apply them consistently;
= make judgments and estimates reasonably and prudently;

* announce the accounting standards to be followed for the material issues to be disclosed and
explained in the combined financial statements; and

" prepare the linancial statements of the Corporation on the basis of the going-concern assumption,
except for the cases that the going-concern assumption is considered inappropriate.

The General Directors hercby ensure that all the requirements above have been followed when
combined the financial statements are prepared, that all the accounting books have been fully recorded
by the Corporation and can fairly reflect the financial position of the Corporation at any time, and that
all the financial stalements have been prepared in compliance with the Insurance Accounting System
issued together with the Decision No. 1296 TC/QD/CDKT dated 31 December 1996 of the Ministry of
Finance, amended and supplemented by the Decision No. 150/2001/QD-BTC dated 31 December
2001, the Decision No. 15/2006/QD - BTC dated 20 March 2006 of the Finance Minister, the Circular
No. 244/2009/TT-BTC dated 31 December 2009 of the Ministry of Finance on issuing, amending and
supplementing the Victnamese Accounting System as well as the Circulars giving guidance on
implementation of the Accounting Standards and System of the Ministry of Finance.

The General Directors of the Corporation are also responsible for protecting the Corporation’s assets
and consequently have taken appropriate measures to prevent and detect frauds and other irregularitics,

Approval to the financial statements

The General Dircctors have approved the attached combined financial statements. The combined
financial statements give a true and fair view of the financial position as of 31 December 2011, the
business results and the cash flows for the fiscal year then ended of Post-Telecommunication Joint
Stock Insurance Corporation in conformity with the Insurance Accounting System issued together with
the Decision No. 1296TC/QD/CDKT dated 31 December 1996, amended and supplemented by the
Decision No. 150/2001/QD-BTC dated 31 December 2001, the Decision No. 15/2006/QD - BTC dated
20 March 2006 of the Ministry of Finance, the Circular No, 244/2009/T'T-BTC dated 31 Deccmber
2009 of the Ministry of Finance on issuing, amending and supplementing the Vielnamese Accounting
System as well as the Circulars giving guidance on implementation of the Accounting Standards and
System of the Ministry of Finance.
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AUDITING AND CONSULTING CO., LTD. WWWLI-E LML T

No. 008122012/ BCTC-KTTV

AUDITOR’S REPORT
ON THE COMBINED FINANCIAL STATEMENTS FOR THE YEAR 2011
OF POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION

THE SHAREHOLDERS, THE BOARD OF MANAGEMENT AND THE GENERAL DIRECTORS
POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION

We have audited the combined financial statements for the year 20011 of Post-Teleccommunication Joind
Stock Insurance Corporation including the combined balance sheet as of 31 December 2011, the combined
income slatement, the combined cash flow statement and the notes to the combined financial statements for
the fiscal year then ended, which were prepared on 25 February 2012, from page 8 to page 52,

The preparation and the presentation of these combined financial statements are the responsibility of the
Corporation’s General Directors, Our responsibility is to express an opinion on these combined financial
staterments based on our audit.

Audit background

Our audit is conducted in accordance with the Vietnamese Auditing Standards. These standards require that
we plan and perform the audit procedures to obtain a reasonable assurance that the combined financial
statements are free from material mistakes, The audit is developed on the basis of our performing the
sampling method as well as applying the necessary examinations and tests ol evidences supporting the
amounts and the disclosures in the combined financial statements, The audit also includes our assessing the
Corporation’s compliance with the prevailing Accounting Standards and System, the accounting principles
and methods applied, the material estimates and judgments of the Corporation’s General Directors as well as
our evaluating the overall presentation of the combined linancial statements, We believe that our audit has
provided reasonable bases for our opinion.

Auditor's opinion

In our epinion, the combined financial statements afler adjusted in accordance with the Auditor’s opinion give
a true and fair view. in all material respects, of the financial position as of 31 December 2011, the husiness
results and the cash Mows for the fiscal vear then ended of Post-Telecommunication Joint Stock Insurance
Corporation in conformity with the Insurance Accounting System issued together with the Decision No.
1296 TC/QDICDKT dated 31 December 1996, amended and supplemented by the Decision Mo, 150/2001/QD-
BTC dated 31 December 200, the Decision No. 15/2006/QD - BTC dated 20 March 2006 of the Ministry of
Finance, the Circular No. 244/200%TT-BTC dated 31 December 2009 of the Ministry of Finance on issuing,
amending and supplementing the Vielnamese Accounting System as well as the Circulars giving guidance on
implementation of the Accounting Standards and System ol the Ministry of Finance.

This repart is made in Vietnamese and English of equal validity. The Vietnamese version will be the original
for reference when needed.

Auditing and Consulting Co., Ltd. (A&C)

o~y _crjwp TY [Tz
| & [ TRACH NHIEM HUU )
| | KIEM TOAN W

_-"','—'—.’—'_'_'_

o '-/" |
—T i
Bﬂ;__‘—lrﬁ';nfﬁen Pham Quang Huy
Deputy General Director Auditor
Auditor s Certificate No. 0192 /KTV Auditor’s Certificate No. 1409 KTV
Ho Chi Minh City, 27 February 2012
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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 201 |

COMBINED BALANCE SHEET

(Complete form)
As of 31 December 2011

ASSETS

A - CURRENT ASSETS

e L) B e -

--I:J\'\.A-F-DJM-—-Qd

Cash and cash equivalents
Cash on hand

Cash in bank

Cash in transit

Cash equivalents

Short-term linancial investments

Short-term investment in securilies

Other short-term investments

Provision for devaluation of short-term investment

Shori-term accounts receivable
Receivable from customers
Frepayments 1o supplicrs

VAT deductible

Inter-company receivable

her receivahle

Provision for bad debts

Inventorics

Goods in transit

Materials and supplies

Tools, instruments

Expenses for work in progress
Merchandises

Goods on consignment

Provision for devaluation of inventories

Other carrent assets

Advances

Shorl-term prepaid expenses

Deficient assets to be settled

Short-term deposits and mortgages

Taxes and accounts receivable from the State

Transaction of repurchasing the Government's bonds

Cither current assets

Code Note

1

110
111
112
113
114

120
121
128
129

130
131
132
133
134
138
139

140
141
142
143
144
45
146
149

150
151
152
153
154
155
157
158

Ending balance

Unit: VNI

1,058,054,999,617

V.1 284,951,864,069
0.361,735,5842
80,673,237,757
6,686,610.000
188.230.280,470

V.2 380,667,650,912
30,077,487.008
354,710,666,986
(4,120,503,082)

J74,035,085,680

V.3 229,706,392,378
V.d 37,838,044 ,052
7.874,224.011

V.5 120,600,688,558
V.6 (21,984,863,319)
V.7 3,502,185,977

3,340,902,691

161,283,286

14,898,212,979
12,580,573,817

V.8 54,873,501
1,682,870,693

V.9 579,894,968

This statement shonld be reod in cogpunction with the noses to fhe combined financial satements

971,391,898,914

195,790,329,750)
4 185,714,553
29.786,927.197
6,787,688,000
155,030,000,000

500,909,260,377
52,370,513.037

449.779,434,732
(1.240,687,392)

268,626,451,500)
153,318,397,224
23,525,257,064
1,082,735,331
104,060,292 994
(13,360,231,115)

1,746,684,421
1.658,51 1,044
88,173,377

A

4l
4,319,1?2,&66
2.889.902,962

59,852,272

204387782
1,164,922 850



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2011
Combined balance sheet (cont.)

B-
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ASSETS

LONG-TERM ASSETS

Long-term accounts receivable

Long-term accounts receivable from customers
Working capital in affiliates

Long-term inter-company receivable

Other long-term receivable

Frovision for bad debts

Fixed asscts

Tangible assets

Histarical eosis
Accumulated depreciation
Financial leasehold assels
fistorical cosix
Avcumulated depreciation
Intangible assets
Historical costy
Accwmulated depreciation

Long-term financial investments
Investments in subsidiarics

Long-lerm investments in securities
Investments in associates and joinl ventures
Other long-term investments

Provision for devaluation of long-term
financial investments

Construction in progress

Investment property
Historical costs
Accumulated depreciation

Other long-term assets
Insurance deposit

Long-term deposits and morlgages
Long-term prepaid expenses
Delerred income tax assets

Other long-term assets

TOTAL ASSETS

Code Note

200

20m
202
203
204
205
206

210
211
212
213
214
215
216
217
218
219

220
223
221
222
228
229

230

23
232
233

240
241
242
243
244
248

250

V.10

V.11

V.12

V.13

V.14

V.15

V.16

V.17

V.18

Ending balance Beginning balance
515,693,703,712 490,005,182,050
84,152,601,462 70,054,678,297

3R337.711,659
FA013,610,379
{33,675,898,720)

45,814,949 803
46,844, 274,011
(1,029,324, 208)

24,480,044, 436
33236,723,367
(28, 756,678,93/)

45,574,633,861
46,147,404,000
(572,770,139)

340,378,212,109 392,990,029,085
17,765,000,000 9,180,000,000
114,192,700,000 117,192, 700,000
211,052,427,778 267,396,651,111
(2,631,915,669) (779,322,026)
58,691,214,046 -
6,994,763,527 6,994,763,527
6.994,763,527 6.994,763,527
25,476,852,568 19,965,711,141
10,000,000,000 6,200,000,000
5,443,004,886 5,300,907.630
10,033,847,682 8.464,803,511
1,573,748,703,329 1,461,397,080,964
9

This stabement showld be read i conpnclion with the notes to the cortlined firancial siatenmenis



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION

Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi
COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2011

Combined balance sheet (cont.)

CAPITAL SOURCES Code
A - LIABILITIES 300
[ Current liabilities 310
1 Short-term loans and debis 31
2 Due long-term debts 312
3 Pavable to suppliers 313
4 Advances from customers 34
5 Taxes and other obligations 1o the State budget 315
6 Payable to employees 316
7 Inter-company payable 317
8 Odher payable 318
9 Bonus and wellare funds 319
100 Transaction of repurchasing the Government's bonds 319,
Il Provision for shor-term liabilities 3192
I Long-term linbilities 320
I Long-term loans 321
2 Long-term debts 322
3 DBond issuance 323
4 Long-term accounts payable to suppliers 324
5 Long-term inter-company payable 325
6 Deferred income tax 326
7 Other long-term payable 327
8 Provision [or unemployment benetit 328
9 Provision for short-lerm liabilities 329
1 Unrealized revenue 329.1
11 Scientific and technological development fund 3202
[l Technical reserves 330
I Unearned premium reserve 331
2 Mathematic reserve 332
3 Claim reserve 333
4 Catastrophe reserve 334
5 Interest share reserve 335
6 Balance guarantee reserve 336
IV Oiher debts 340
I Accrued expenses 341
2 Redundant assets to be settled 342
3 Long-lerm deposits and mortgages 343

Note Ending balance Beginning balance
910,451,007,654 794,788,316,594
184,339,888,716 239,459,160,449

V.19 - 100,000,000,000

V.20 107,056,889,958 61,191,870,268

V.21 2,703,752,028 1,745,550,263

V.22 22,107,045,727 24,375,671,022

32,465.386,618 25,187,496,650

V.23 19,564, 180,524 25,540,824,208

V.24 442,633,861 1,417,748,038

22,093,977,371 9,845,044,395
- 342,163,136
V.25 117,789,128 731,333,965
20,976,188,243 8,771,547,294
676,810,173,145 544,517,796,902
448,354,325,030 278,318,419.390
137,065,497.310 122,705,081,721
91,390,350,805 143,494,295,785
27,206,968,422 266,314,548
V.20 72,647,000 966,314,848
27,134,321.422 -

10

This sfatement showld ba vead i confurction with the nales fo the conibined fnancial satemenis
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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

FFor the [iscal year ended 31 December 2011

Combined balance sheet (cont.)

B-
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CAPITAL SOURCLS

OWNER'S EQUITY

Owner's equity

Investment capital

Share premiums

Treasury stocks

Differences on asset revaluation
Foreign exchange differences
Owner's other capital

Business promotion fund
Finaneial reserved fund
Compulsory reserved fund
Voluntary reserved fund

Other Tunds of owner's equity
Retained profit after tax

Capital sources for construction

Enterprise reorganization support fund

Other sources and funds
Sources of expenditure
Fund to form fixed assets

TOTAL CAPITAL SOURCES

Code

400

410
411
411.1
4112
412
413
411.3
414
415
416
417
417.1
418
419

420
425
428

430

Nole

V.27

Thiz staterand shoedd be read i conginction with the rotes fo the combined financial statements

Ending balance Beginning balance
663,297,695,675 666,608,764,370
663,297,695,675 6066,608,764,370
450,000,000,000 450,000,000,000
114,253,305,488 114,375,000,000

- (201.068,212)

- (57,044,594)
16,142,724,236 15,377,483,028
15,814.608,483 15,814,608,483
67,087,057 468 T1,299,785,665
1,573,748,703,329 1,461,397,080,964
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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

IFor the fiscal year ended 31 December 2011

Combined balance sheet (cont.)

OFF-COMBINED BALANCE SHEET ITEMS

ITEMS Nate Ending balance Beginning balance

I Leasehold assets . n

2 Materials and goods kept or H -
processed for others

3 Goods deposiled by others o
Bad debts already treated = =

5 Wrillen insurance policies for which 150,676,454 822 196,270,976,370
no obligations have arisen

6 Assumed reinsurance policies for which - -
no obligations have arisen

T Ceded reinsurance policies for which - -
no obligations have arisen

8 TForeign currencies = £

LIS Dallar (USD) 36,223.70 6,231,062
Euro (EUR) 10,305.79 492,83
Pound Sterling (£) 380.28 386.51

% Estimated administrative overheads and project expenses -

Prepared on 235 February 2012

Prepared by Chief Accountant s-h’ A e ieral Director
4 ‘€! T &
5 fo mm. N5
; - (511 ﬁﬁ{lf‘* .:-r:Lx*'"
; maéh B
WP .'
- { PTE /-—-.. "-_dil
¥
Oy a"-.-'H T'-" Z -
Cao Thu Hien o Quang Khanh Nguyen Truong Giang
:';IHI
iTY
Wl
l_i:'l |
HOl
5%

Thig stirternand should be read in conjunction with the rotes fo the combined financial statemeris 12



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi
COMBINED FINANCIAL STATEMENTS

IFor the fiscal year ended 31 December 2011

COMBINED INCOME STATEMENT

PARTI: INCOME STATEMENT
ITEMS
L. Gross writlen premium
2. Reinsurance premium assumed
3. Deductions
(03 =04+05+06+07)
Reinsurance premium ceded
Premium discount
Premium returns
Oithers
4. Increase/decrease in premium reserve
5. Income from commission of reinsurance ceded
6. Other incomes from insurance activities
(10=11+12+13)
Income from reinsurance assumed
Income [rom reinsurance ceded
Other incomes
7. Net premiom
(14=01+02-03-08+09 +10)
8. Net sales of selling goods and
providing other services
9. Claim expenscs
10, Claim expenses for reinsurance assumed
11. Deductions
(17=18+19+2(1)
Recoveries from reinsurance ceded
Subrogation recoveries
Receipt from disposal of loss paid 100%
12. Claim expenses on retained risks
(21=15+16-17)
13. Claim expenses using catastrophe reserve
14. Increase/decrease in elaim reserve
15. Provision for catastrophe reserve

Year 2011

Cuode

01
02
03
04
(5

06
07

08

L]

11
12
13

14

14.1

15
16
17

I8
19
20

21

12
23
24

Linit: VND

Note Current year Previous year
1,084,284,313,216 684,469,187,473
67,440,766,102 49,340,707,044
221,856,578,640 154,756,158,024

206,699 824,143
T,720,796,269
7,435,958,228

170,035,905,634
48,559,071,129
4,182,491,100
112,674,936

281,330,253
3,788,485 911

VIl 812,574,157,273

509,763,382,438
32,325,519,875
199,313,955,959

195,105,377,600
73,150,000
4,135,428,359

342,774,956,354

80,000,000,000
14,360,415,589
27,896,055,020

Thix stcadement showld be vead in confuaction with the wofes 1o the combined financia! sfatemenis

149.617.446,987

5138,711,037

96,048,077,846
34,729,600,649
32.884,311.382

29,049,047 972
3,835.263,410

550,619,570,678

220,143,539,484
16,515,084,426
49,062,693,661

46,583, 117,008
10,000,000
2,409,570,653

187,595,930,249

15,019,554,172
17,328,600,681



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION

Address: Floor 8, Building 44, Lang Ha, Ba Dinh Districl, Hanoi
For the fiscal yvear ended 31 December 2011
Combined income statement (cont.)

ITEMS

16. Other operating expenses
(25=26+34 + 39 + 40)

Other underwriting expenses
(26 =27+ 28 + 20+ 30 + 31 432 + 33)

+ Commission

+ Loss assessinent expenses

b Subrogation recovery expenses

- Disposal of Toss paid 100% expenses

+ Risk cysessment expenses

+ Lass prevention expenseas

I Others
Other expenses for reinsurance assumed
(34 =35+ 36+ 38)

+ Comprission
+ Risk assessment expenses
I Chhers
Other expenses for reinsurance ceded
Oiher direct expenses for insurance activitics

17. Total direet operating expenses
(41=21-22+23+24+125)

18. Cosis of goods sold

19. Gross operating income
{42 =14+ 14.1 - 41 - 41.1)

20, Selling expenses
21. Administrative overheads

22. Net operating income
(45=42-43- 44)

23. Financial incomes
24. Financial expenses

25, Financial profil
(51 =46 - 47)

16. Other incomes
27, Other expenses

28, Other profit
(54=151-53)

T stevieement shonld be read in confunction wish the notes o the conbined financial statemeits

Code
15

20

27
24
29
0
3!
3
i3
34

i
36
38
a9
40

41

41.1
42

43
44
45

46
47
51

51
33
54

MNote

V1.2
VL3

¥4
YL5

Current year

Previous year

138,398,636,469
121,280,868,895

Q7R 411,755
7,925 345 755

21,133,170
89,617,363
10525 157 808
4,770, 183,044
15,823,932,950

14,305,700,322

1,518,226,628
1,293,834,624

443,430,063.,432

309,144,093,841

40,776,667,317
329.370,798,178
(1,003,371,654)

129,951,949,467
39.970,430,540
89,975,512,921

221,294,402
546,042,859
(324,748,457)

84,841,169,558
73,799,904.699

37,001,360, 561
483,155,110

f1,829 001
07437694
8325054223
3770068 020
11,907,739,859

11,548,062, 954

359,676,903
(438,750,000)
(427,725,000)

304,785,254,6060

245,834,316,018

23,673,381.085
205,722,787,772
16,438,147.161

135,891,427,655
53,338,316,555
82,553,111,100

46,086,919
16,627,271
29,459,648

14



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi

I'or the fiscal year ended 31 December 2011
Combined income statement (cont. )

29,
0.

31.

32
33.

3.
35.

3o

ITEMS Code

Profit (loss) [rom associates, joint ventures 54.1
FProfit before tax 55
(56 =45+ 51 -+ 54+54.1 )
[ncrease, deerease adjustments 50
of profit to determine profit
subject to corporate income tax
Total profit before corporate income tax (57=55+56) 57
Profil subject to corporate income tax 59
Current corporate income tax ol
Deferred corporate income tax 60.1
Profit after corporate income tax ol
(61 =55-60-60.1)

Prepared by Chief Accountant

hak

Cao Thu Hien Do Quang Khanh

Note Current year

Previous yvear

38,047,392.810

(10,342,495 615)

78,304,897,195
78,304,897,195

19,576,224,299

99,020,717,909

(9.034,329,345)

89.986,388,564
89,986,388,564

22,4%96,597,141

69,071,168,511

70,524,120, 768

Prepared on 25 February 2012
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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION

Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, [anoi
COMBINED FINAMCIAL STATEMENTS

For the fiscal year ended 31 December 20011

Cnmhmud income statﬂment {cnm 1

Amount paid
during the year

[Init: VND

Amount payable at

end of year

PART II: OBLIGATIONS TO THE STATE BUDGET
Amount payable
Items Code at beginning of Amt:tunt Pepstilc
during the vear
year
L Taxes(10=11+12+13+ 14 10 23,210,741,172 75,565,518,833

+IS5+16+17+ 18 +19)

1. VAT on local sales L1 6,054, 891,417 51,905,219,679
2. VAT on imports 12 -
3. Special consumption tax 13 - -
4. Import-export duties 14 . -
5. Corporale income tax (*) 15 16,833,902,465 19.,576,224,200
6. Personal income tax 16 45,033,795 2,575,382,.211
7. MNatural resources tax 17 - =
8. IProperty tax, land rental 18 - -
9. Other taxes 19 276,913,495 1,508,692, 644
II. Fees, legal fees and other 30 - -
duties
(30=31+32+33)
1. Exiras 31 - -
2. Fees, duties 32 -
3. Others 33 - -
Total (40=10+30) 40 23,210,741,172 75,565,518,833

Total amount payable of the previous year brought forward to this year
In which: Corporate income tax

Tax to be paid at the end of year

Taxes and accounts receivable [rom the State at the end of year

(*)5ee Notes V.9 and V.22

Prepared by Chiel Accountant

Ve o

_(1.1.10 Thu Hien

".,"L 'BHD

Do Quang Khanh

Thiz statement showld be recd in conjunction with the nates & the combined financial statements

'cnwuuugmr: 1'
e B o b

77,249,109,246

33,580,967.728

20,008,215,190
1,922,740,927

1,731,185,401

77,249,109,246

23,210,741,172
16,833,902 405
22,107,045,727

579,894,968

21,527.,150,759

4,373,143,368

16,401,911,574
697,675,079

54,420,738

21,527,150,759

Prepared on 25 February 2012

Nguyen Truong Gisuig



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2011

COMBINED CASH FLOW STATEMENT

{Indirect method)
Year 2011
Umit; WYND

ITEMS Code Note Current year Previous year
Cash flows from operaling activities
Profit before tax 01 &8,647,392,811) DO.020,717,909
Adfustrmnenis
Depreciation of fixed assets 02 5,365,072.322 5,226,522, 780
Reserves 03 225,649.417.780 128,605,191,168
Gainfloss from unrealized exchange rate differences 04 227,380,042 (214,554,181}
Gain/loss from investing activities 05 (112,085,141,588) (83,001,285,963)
Loan interest expenses 06 4,709,444 446 1256752787
Operating profitioss befare
changes of working capital 08 215,533,565,812 150,893,244,500
Increase/decrease of accounts receivable (9 (99,965,177, 438 258,969, 169,052
Increase/decrease of inventories 10 {1,755,501,556) (683,729,005}
Increase/decrease of accounts pavable 11 8,325,063,976 56,984,882,107
Increase/decrease of prepaid expenses 12 (1.563,965,400) (2,.263,518,651)
Loan interests already paid I3 {4,709,444,446) (1,256,752,787}
Corporate income lax already paid 14 (20,008,215,190) (15,701,944,639)
Other gains 15 33.979.461,225 10,948,730.354
Other disbursements 16 (18,122,997,283) (8,303.057,108)
Net cash flows from operating activitiey 20 111,712,789, 701 449, 587,023,823

This stateiant showld be read in confuaction with the notes fo the combined financial stotemernts |7



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Building 4A, Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 December 2011

Combincd cash flow statement (cont.)

ITEMS Code Naote Current year Previous year

II. Cash flows from investing activities
1. Purchases and construction of fixed assets

and other long-term assets 21 (87,113,391,721) {30,697,729.526)
2. Gains from disposals and liguidation of fixed assels

and other long-term assets 22 - -
3. Loans given and purchases of debt instruments

of other entities 23 (1,133,986,842,803)  (1,244,582,927,028)
4. Recovery of loans given and disposals of debt

instruments of other entities 24 1,273,527,563.427 T10,390,152,587

Investments inlo other entities 25 (25,865,000,000) (57,620,000,000)
0. Withdrawals of investments in other entities 26 4,950,000,000 5,050,000,000
7. Receipts of loan interests, dividends and profit shared 27 111,303,872 864 51,325,968,225

Net cash flows from investing activities I I42,816,201,767 f366,134,535,742)
I, Cash flows I'rom financial aclivities
[.  Gains from stock issuance and capital contributions

[tem shareholders 31 79,373,700 150,000,000,000
2. Repayment for capital contributors and re-purchase

of stocks already issued 32 - -
3. Short-term and long-term loans received 33 - 100, 000,000,000

Loan principal amounts repaid 34 {100,000,000,000) -
3. Payments for financial leasehold assets 35 - C
6. Dividends and profit already paid to the owners 36 (65,446,830,848) (34.544,836.607)

Net cash flows from financial activities 40 (165,367,457,148) 215,455,163,333

Met cash flows during the year 50 89,161,534,319 98,907,651,414

Beginning cash and cash equivalents 1] V.1 195,790,329,750 96,882,078,336

Effects of fluctuations in foreign exchange rates 6l

Ending cash and cash cquivalenis 70 V.1 254,951,864,069 195,790,329,750

Prepared on 25 February 2012
Prepared by Chief Accountant I Director
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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Ilarec Building, No, 4A Lang Ha, Ba Dinh District, Hanoi
COMBINED FINANCIAL STATEMENTS

r the fiscal year ended 3| December 201 |

NOTES TO THE COMBINED FINANCIAL STATEMENTS

Year 2011
OPERATION FEATURES
Investment form : Joint stock company
Operating field : Non-life insurance
Main operations during the year ¢ Trading non-life insurance, reinsurance, financial

investment and other activities in accordance with the
legal regulations.

Personnel

As of 31 December 2011, the Corporation had 890 employees (at the end of the previous vear, the
Corporation had 630 employees).

Effects of the company’s operation features during the year on the financial stalements

Post-Telecommunication Joint Stock Insurance Corporation listed all the shares registered in Hanoi
Stock Exchange on 2 March 2011 with the securities code of PT1.

According to the Resolution No. 27/NQ-PTI-DHDCD dated 14 April 2011 of the shareholders’
meeting approving the resignation of the Board Chairman due to the change of contribution capital
representative, Mr. Do Ngoc Binh resigned as Chairman on 14 April 2011, approving the result of
additionally clecting Mr, Nguyen Truong Giang as a Board Member for the 4™ term (2010-2015).

According 1o the Resolution No, 30/NQ-PTI-HDQT dated 14 April 2011 of the Board of
Management approving the election result for Mr. Pham Anh Tuan who is the contribution capital
representative of VNPost in Post-Telecommunication Joint Stock Insurance Corporation as the
Board Chairman of Post-Telecommunication Joint Stock Insurance Corporation commencing from
14 April 2011.

According to the Decision No. 36/QD-PTI-HDQT dated 17 April 2011 of the Board of
Management of Post-Telecommunication Joint Stock Insurance Corporation, Mr, Nguyen Truong
Giang has been appointed as the General Director of Post-Telecommunication Joint Stock
[nsurance Corporation since 17 April 2011,

On 27 April 2011, the Ministry of Finance issued the Official Document No, 5523/BT C-QLBH
approving Mr. Pham Anh Tuan at the position of Board Chairman of Post-Telecommunication
Joint Stock Insurance Corporation and approving Mr. Nguyen Truong Giang at the position of
General Director of Post-Telecommunication Joint Stock Insurance Corporation.

5
FISCAL YEAR AND STANDARD CURRENCY UNIT USED IN ACCOUNTING 'I‘-'_IJ
Fiscal year T
The fiscal year of the Corporation is from 1 January to 31 December annually, i

Standard currency unit

The standard currency unit used in accounting is Vietnam Dong (VND).

These notes form an integral part of and showld be read in conjunction with the combined financial statements 19



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Harec Building, Mo. 4A Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2011

Motes to the combined financial statements (cont. )

IIL.
1.

IV,

ACCOUNTING STANDARDS AND SYSTEM APPLIED
Accounting system

The Corporation has been applying the Accounting System for insurance companies issued
together with the Decision No. 1296TC/QD/CDKT dated 31 December 1996, amended and
supplemented by the Decision No. [50/2001/QD-BTC dated 31 December 2001, the Decision No.
[3/2006/QD-BTC dated 20 March 2006 of the Finance Minister, the Circular No. 244/2009/T1-
BTC dated 31 December 2009 of the Ministry of Finance on issuing, amending and supplementing
the Vietnamese Accounting System as well as the Circulars giving guidance for the implementation
of accounting standards and system of the Ministry of Finance.

Statement on the compliance with the acecounting standards and system

The General Directors ensure to follow all the requirements of the accounting system applied for
insurance companies issued together with the Decision No. 1296TC/QLVCDKT dated 31
December 1996, amended and supplemented by the Decision No. 150/2001/QD-BTC dated 31
December 2001 of the Ministry of Finance, the Vietnamese Accounting System and Standards
issued by the Ministry of Finance in accordance with the Decision No. 15/2006/QD-BTC dated 20
March 2006 of the Finance Minister, the Circular No, 244/200%/TT-BTC dated 31 December 2009
of the Ministry of Finance on issuing, amending and supplementing the Vietnamese Accounting
System and the Circulars giving guidance for the implementation of accounting standards and
system of the Ministry of Finance,

Accounting form

The Corporation has been using the accounting form in the computer.

ACCOUNTING POLICIES
Accounting convention

All the financial statements are prepared on the basis of accrued accounting (except for information
related to cash flows),

The affiliates have their own accounting units but do the accounting works dependently, The
tinancial statements of the whole Corporation are prepared on the basis of combining the financial
stalements of the Head office and 25 affiliates. Sales and balances among affiliates are excluded
when the combined financial statements are prepared.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash in bank, cash in transit and short-term
investments of which the due dates can not exceed 3 months the dates of the investment and the
convertibility into cash is easy, and which do not have a lot of risks in the conversion into cash.

Inventories

Inventories are recorded at their original costs, Costs include purchasing expenses, processing
expenses and other directly related costs to bring the inventories to the current positions and
conditions,

Costs of inventories are determined in accordance with the specific identification method and
recorded in line with the perpetual recording method.

r . ] i ) . . ] - 3
These notes form an integral part of and showld be read in conflmction with the combined financial steatements 20



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Harec Building, No, 4A Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 December 2011

Notes to the combined financial statements (cont.)

Provision for devaluation of inventories is recognized when their costs are higher than their net
realizable values. Net realizable values are the estimated selling prices of inventories less the
estimated expenses on product completion and other necessary expenses on product consumption.

Trade receivable and other receivable

Trade reccivable and other receivable are recognized at the values on supporting documents and
invoices.

Provision is made for each bad debt basing on the debt age or the estimated loss. Details are as
follows:
= As for overdue debts:

- 30% ol the value for debts overdue from 6 months to under 1 year.

- 50% of the value for debts overdue [rom 1 year to under 2 years,

- 70% of the value for debts overdue from 2 years to under 3 years.

- 100% of the value for debts overdue over 3 years.

*  As for doubtful debts: provision is made basing on the estimated loss.

Tangible fixed assels

Fixed assets are determined by their historical costs less accumulated depreciation. Historical costs
of fixed assets include all the expenses of the Corporation to have these fixed assets as of the dates
they are ready to be put into use. Other expenses incurred subsequent to the initial recognition are
included in historical costs of fixed assets only if they certainly bring more economic benefits in
the future thanks to the use of these assets. Those which do not meet the above conditions will be
recorded into expenses.

When a fixed assel is sold or disposed, its historical cost and accumulated depreciation are written
off, then any gain/loss arisen is posted into the income or the expenses during the vear.

Fixed assels are depreciated in accordance with the straight-line method over their estimated useful
lives. The depreciation years are as follows:

Fixed assets Years
Buildings and structures 20
Machinery and equipment 5-7
Vehicles

Office equipment 3

Investment property

Investment property is the use right on land, a building, a part of building or infrastructure owned
by the Corporation or by the financial leasehold in order to earn rental or for capital appreciation.
Investment property is determined by its historical costs less accumulated depreciation. Historical
cost of investment property includes all the expenses paid by the Corporation or the fair value of
other consideration given to acquire the investment properly at the time of its acquisition or
construction.

These potes forme an integral part of and should be read tn conjunciion with the camiined financial statements 2



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Harec Building, No, 4A Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 December 2011

Notes to the combined financial statements {cont.)

9.

1.

Subsequent expenses relating to an investment property are recorded into expenses unless these
expenses probably make the investment property bring future economic benefits in excess of the
originally assessed standard of performance, in that case, they will be recorded to increase the
historical costs.

When the investment property is sold or disposed, its historical cost and accumulated depreciation
are written off, then any gain/loss arisen are posted into the income or the expenscs.

Intangible fixed asscts

Intangible fixed asscts are determined by their historical costs less accumulated depreciation,
Intangible fixed assets of the Corporation include:

Land use right

Land use right includes all the actual expenses related to the land being used such as expenses lo
obtain the land use right, cxpenses for house removal and land clearance, expenses on ground
leveling, registration fees. For the land use right which is permanent, no amotization is done. For
the land use right with time-limit, it is amortized in line with the using period.

Computer software
Computer software includes all the expenses paid until the date the software is put into use,
Computer software is amortized in 3 years.

Borrowing costs

Borrowing costs are included into expenses during the period.

Financial investment

Investments into securities, subsidiaries, associates and jointly controlled entities are recorded at
their original costs.

Frovision for devaluation of investment in securities is made for cach particular type of sccurities
in the market and of which the market value decreases in comparison with the book value.
Provisions for loss of investments in other economic organizations are made when these
organizations suffer losses (except for the loss according to the plan already determined in the
company’s business budgets before making the investments) at the rate equivalent to the rate of
capilal contribution of the Corporation in these organizations.

When an investment is liquidated, the differences between net liquidation values and book values
are recorded into income or expenses.

Long-term prepaid expenses

Expenses for agency development
Expenses for agency development are allocated inlo expenses during the period in accordance with
the straight-line method in 3 vears.

Office rental
Office rental is allocated in line with the leasing period as in the leasing contracts,

Tool expenses
Expenses on tools being put into use with the value of VND 5 million and over are allocated in 2
years. Those with the value under VND 5 million are allocated in 1 vear.

Thexe notes form an integral pavt of and should be reaid in confiction witl the combined flnancial statemests 22



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Harec Building, No. 4A Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 201 |

Notes to the combined financinl statements (cont.)

11.

12.

13.

Accrued expenses

Accrued expenses are recorded based on reasonable estimates on the amounts payable for goods
and services already used during the period.

Appropriation for unemployment fund

Unemployment fund is used to pay for severance and unemployment allowances for employees
with the working duration of [2 months and over until 31 December 2008, The rate of extraction
for this fund is 3% of the salary fund which is used as the basis of social insurance payment and is
included into expenses in accordance with the guidance of the Circular No, 82/2003/TT-BTC dated
14 August 2003 of the Ministry of Finance. In case that the unemployment fund is not enough for
subsidizing resigned employees, the insufficient difference is recorded into expenses.

Technieal reserves

The Corporation has appropriated technical reserves as stipulated in the Ciruclar No, 156/2007/TT-
BTC of the Ministry of Finance dated 20 December 2007 giving guidance on the implementation
of the Decree No, 46/2007/ND-CP dated 27 March 2007 of the Government regulating the
financial regime for insurance companies and insurance brokerage companies.

Methods which the Corporation has applied were approved by the Ministry of Finance in the
Offical Letter No. [3120/BTC-BH dated 3 November 2008. Details are as follows:

Unearned premium reserve
Uneamed premium reserve is appropriated in accordance with the percentage of the insurance
premium retained, details are as follows:

" Tor insurance of cargo, unearned premium reserve is appropriated by 25% on total premium
retained.

* For other insurance transactions, unearned premium reserve is appropriated by 50% on total
premium retained,

Claim reserves

Claim reserves are appropriated by the Corporation in accordance with the method of each claim
record for estimated loss of the Corporation’s insurance responsibility.

Claim reserves for loss which have not been informed or required claim (IBNR) are appropriated
by the Corporalion in accordance with the formula approved by the Ministry of Finance in the
Official Letter No. 16389/BTC-QLBH dated 2 December 2011 as follows:

Total claim For loss which

has not been informed or Met premium of insurance
required claim in the activities in the current year
previous year

Claim arising in
the current vear *

IBNR .

Total claim arising in the MNet premium of insurance
previous year activities in the previous vear

These notes form an futegral part of and should be read in conjunction with the combined Sfinancial statements 23



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Harec Building, No. 4A Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2011

Notes to the combined financial statements (cont.)

14.

15,

16.

17,

18.

19,

Catastrophe reserve

Calastrophe reserve is appropriated annually until such reserve reaches 100% of the net written
premium of the fiscal year. The appropriation rate during the vear was 3% of the nel writlen
premium,

On 28 December 2005, the Ministry of Finance issued the Decision No. 100/2005/QD-BTC
regarding the issuance and publication of four Vietnamese Accounting Standards including the
Accounting Standard No. 19 - Insurance Policy. Accordingly, commencing from 1 January 2006,
the appropriation of catastrophe reserve is no longer required since it represents “possible claims
that are not in existence at the reporting date”, However, the Ministry of Finance has not given the
guidance on implementing the Accounting Standard No. 19 and according to the Decree No,
46/2007/ND-CP dated 27 March 2007 regulating the financial regime for insurance companies,
accordingly insurance companies have to appropriate catastrophe reserve.

Sources of capital and funds
The Corporation’s sources of capital include:
* Investment capital: being recorded according to the amount accutally invested by sharcholders.

* Share premiums: the difference between issuance price and face value.

Other funds are appropriated and used in line with the Charter and the Resolution of the
shareholders’ meeting.

Treasury stocks

When a share capital in the owner's equity is re-purchased, the amount payable including the
expenses related to the transaction is recorded as treasury stocks and are recorded as a decrease in
owner’s equity, Profis or loss on purchasing, selling treasury stocks is recorded into the item of
share premium in the owner’s equity.

Compulsory reserve

Compulsory reserve is used to supplement the Corporation’s charter capital and ensure the
liquidity. Compulsory reserve is appropriated annually at the rate of 5% of profit alter tax. The
maximum of compulsory reserve is 10% of the Corporation’s charter capital as stipulated in the
Decree No. 46/2007/ND-CP dated 27 March 2007 of the Government.

Dividends

Dividends are recorded as an amount payable in the period during which the dividends are
disclosed.

Corporate income tax

Corpoarate income tax during the period includes current income tax computed based on the taxable
income during the period at the tax rates applied as of the balance shect date. Taxable income is
different from accounting profit due to the adjustments of temporary differences between tax and
accounting figures as well as those of non-taxable or non-deductible income and expenses.

Foreign currency translation

The transactions in foreign currencies during the year are converted at the actual exchange rates
ruling as of the transaction dates. The ending balances of monetary items in foreign currencies are
converted al the actual exchange rates ruling as of the balance sheet date,

These notes form an integral part of and should be read in conjunction with the combined financial siatements 24
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20.

The differences on foreign exchange rate and those due to the revaluation of the ending balances of
the monetary items in foreign currencies are included in income or expenses during the year.

The exchange rates used as of: 31 December 2010 : YND 18,932/U5D
31 December 2011: WND 20,828/USD

Recognition of revenue, expenses and income

Revenue of providing services are recognized when there are no uncertain factors related to
payments or additional costs. In case that the services are provided in many accounting periods, the
determination of sales in each period is done on the basis of the service completion rate as of the
balance sheet date.

Acttivity of trading gross written premium
Gross written prewisin

Gross written premium is recorded in accordance with the regulations in the Circular No.
| 56/2007 TT-BTC dated 20 December 2007 of the Ministry of Finance and the amended Circular
No. 86/2009/TT-BTC dated 28 April 2009 of the Ministry of Finance regulating the Finance
System for insurance companies and insurance brokerage companies. Details are as follows:

(1) When the insurance policy has been entered into by the insurer and the insured or there are
evidences that the insurer has agreed to insure and the insured fully paid insurance premium.

(2)  The insurance policy has been entered into and the insurer has an agreement with the insured
about debt of insurance premium in the insurance policy.

In case there is an agreement between the insurer and the insured about periodical payment of
premium, premium revenue is recognized corresponding to each period or periods of premium
arising, the insurance premium which is undue as agreed is not recorded into income.

Unearned insurance premium as of the balance sheel date is recorded in the item of *Advances
from customers™ in the balance sheet,

Claim expense

Claim expense is recognized at the point of time when the claim documents arc completed and
approved by authorized persons. In case of having no conclusion about the final claim but the
Corporation is sure of loss of the insurers® responsibility, a part of claim is paid to the customers.
Any claim that is not yet approved by authorized persons is considered as outstanding claim and
included in claim reserve.

Commission

Commission expenses are calculated according to the percentage on revenue of gross wrillen
premium actually received and recorded into the inscome statement during the vear, Commission
of each product is calculated at separate rates in accordance with the Circular Mo.  155/2007/TT-

BTC dated 20 December 2007 of the Ministry of Finance giving guidance on implementation of

the Deecree No. 45/2007/ND-CP dated 27 March 2007 of the Government on the Law of Insurance
Business and the Circular No. 86/2009/TT-BTC dated 28 April 2009 of the Ministry of Finance.
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Activity of reinsurance assumed
Under treaty reinsurance

Revenue and expenses related to reinsurance assumed under treaty arrangements are recognized
when the periodical reconciliation is received from the cedants. As of the date of preparing the
financial statements, revenue and expenses related to transactions in the scope of trealy reinsurance
but the periodical reconciliation has not been received from the cedants will be estimated based on
the statistical and estimated figures of the cedants,

Under facultative reinsurance

Reinsurance premium assumed is recognized when the [acultative reinsurance agreement has been
signed and a statement of account (for each facultative reinsurance agreement) has been received
[rom the cedant.

Claim expenses for reinsurance assumed are recognized when having claim obligations as
committed and the statement of account has been received from the cedants,

Commission on reinsurance assumed is recognized when accepting reinsurance agreement and the
statement account has been received from the cedants,

Activity of reinsurance ceded

Reinsurance ceded premium under treaty reinsurance is recognized when gross written premium in
the scope of these agreements is recognized.

Facultative reinsurance ceded premium is recognized when facullative reinsurance agreement has
been signed and gross written premium in the scope of this agreement is recognized.

Receiving indemmity of reinsurance ceded is recognized when having existing evidences of
reinsurers’ obligations.

Reinsurance ceded commission is recognized when reinsurance ceded premium is recognized.

Activity of investment
Interests
Interests are recorded based on the term and the interest rates applied for each period.

Dividends and profit shared

Dividends and profit shared are recognized when the Corporation has the right to receive dividends
or profit from the capital contribution, Particularly, dividends received by shares are not recognized
into income but only followed with the increasing number,

Financial assets

Classification of financial assets

The Corporation classifies its financial assets into such groups as financial assets recognized at fair
values through profit or loss statements, investments held to maturity dates, loans given and

receivables, and financial assets available for sale. The classification of these financial assets
depends on the nature and the purpose of them and is determined at the date of initial recognition,

These notes form an infegeal part of and showld be read i confunction with the combined financial stelements 20
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Financial assets recognized at fair values through profit or loss statement

A financial asset is classified as an asset recognized at fair value through profit or loss statement if
it is held for trading or is categorized in the group of assets reflected at fair value through profit or
loss statement at the date of initial recognition.

Financial asset will be classified as securities held for trading if:

* Il is purchased or created mainly for the purpose of resale in a short term period:
*  The company intends to hold for the purpose of gaining profits in a short term period;

* It s a derivative financial instrument (except derivative financial instruments identified as a
financial guarantee contract or an effective risk protection instrument).

Investments held to maturity dates

Investments held to maturity dates are non-derivative financial assets with fixed or identified
payments and fixed maturity periods which a Corporation has the intention and ability to hold until
the dates of maturity.

Loans given and receivables

Loans and receivables are non-derivative financial assets with fixed or identified payments, which
are not listed on the market.

Financial assets available for sale

Available-for-sale financial assets are non-derivative financial assets determined as available for
sale or not classified as financial assets recognized at fair values through profit or loss statement, -
investments held to maturity dates, loans given and receivables.

Initial carrying amount of a financial asset

Financial assets are recognized at the acquisition date and are stopped be recognized at the selling
date. At the date of initial recognition, financial assets are determined at the acquiring price/issuing
cost plus other costs directly related to the acquisition or issuance of that financial asset,

Financial liabilities and equity instruments

Finaneial instruments are classified as financial liabilities or equity instruments upon the dates of
initial recognition in conformity with the natures and definitions of financial liabilities or equity
instruments,

Financial liabilitics

The Corporation classifies its financial liabilities into such groups as financial liabilities recognized
at fair values through profit or loss statement or financial liabilities determined at their allocated
values. The classification of these financial liabilities depends on the natures and purposes of the
financial liabilities and is determined at the date of initial recognition.

Financial linbilities recognized at fair values through profit or loss statement

Finaneial liability is classified as the liability recognized at fair value through profit or loss
statement if it is held for trading or is categorized in the group of liabilities reflected at fair value
through profit or loss statement upon initial recognition.
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Financial liabilities will be classified as securities held for trading if:
» It is bought or created mainly for the purpose of redemption in a short term period,

*  The company intends to hold for the purpose of gaining profits in a short term period;

s It is a derivative financial instrument (except derivative financial instruments identified as a
financial guarantee contract or an effective risk protection instrument).

Financial Habifities determined at their allocated values

A financial liability is determined at its allocated value which is determined equally to the initially
recognized value of that financial liability less the principals which a company has to repay, plus or
minus the accumulated allocations calculaied based on the actual interest method of the difference
between the initially recorded value and the value upon maturity date, minus the deductions
(directly or through a provision account) due to impairment or since it cannot be recovered,

Actual interest method is a method of calculating the allocated value of one financial liability or of
a group of financial liabilities and distributing incomes or expenses in the related period. The
effective interest rate is the discount interest rate of cash flows estimated to be settled or obtained
in the future throughout the expected life cycle of a financial instrument or in a shorter period, if
necessary, to return (o the current net carrying amount of a financial liability.

Initial carrving amount of a financial liability
At the date of initial recognition, the financial liability is determined at the issuing price plus other
costs directly related to the issuance of that financial liability.

Equity instrument

Equity instrument is the contract which can prove the remaining benefits in the assets of the
company after deducting all of its liabilities.

Compound financial instrument

A compound financial instrument issued by a Corporation is classified into liability component and
equity component, based on the contents as agreed in the contracts as well as based on the
definitions of a financial liability and an equity instrument.

The equily component is determined as the remaining value of the financial instrument after
deducting the fair value of the liability component. The value of a derivative instrument (such as
contract on sale option) accompanied with a compound financial instrument and not belonging to
the equity component (such as the option of equity conversion) will be presented in the liability
component. The total carrying amount of liability and equily components upon initial recognition
will equal to the fair value of financial instruments.

Offsetting financial instruments against each other

Financial assets and financial liabilities will be offset against each other and are reflected at their
net values on the balance sheet when, and only when, the Corporation:
» has a legal right to offset the recognized amounts; and

= has intention either to settle on a net basis, or to realize the asset and to settle the liability
simultaneously.

These notes firm an integral part of and should be read in conjunclion with the combined financinl statements 238



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Haree Building, No. 4A Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 201 |

MNotes o the combined financial statements (cont.)

24,

Segment reporting

A business segment is a distinguishable component that is engaged in providing products or
services and that is subject to risks and returns different from those of other business segments,

A geographical segment is a distinguishable component that is engaged in providing products or
services within a particular economic environment and that is subject to risks and returns different
from those of components operating in other economic environments,

Related parties

A party is considered a related party of the Corporation in case that parly is able to control the
Corporation or to cause material effects on the financial decisions as well as the operations of the
Corporation. A parly is also considered a related party in case of together being controlled or

affected significantly.

In the consideration of relations among related parties, the nature of relations is paid more attention
than the legal form.

The transactions during the year with the related parties are presented in Note VILZ.

These notes forme an integral part of and should be read in cogfurction with the combined financial statements
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V. ADDITIONAL INFORMATION ON THE ITEMS OF THE COMBINED BALANCE SHEET

1. Cash and cash equivalents

Ending balance

Cash on hand 0.,361,735,842

Cash in bank 80,673,237.757

Cash in transit 6,086,610,000

Cash equivalents ( Under-3-month deposits) ~ 188,230,280,470

Total 284,951,864,069
2. Short-term financial investments

Ending balance

Beginning balance

4,185,714,553
29,786.927.197
6,787,688.000
155,030,000,000
195,790,329,750

Beginning balance

Number Value Number Value
f:;”::"”" vERI R 30,077,487,008 52,370,513,037
EVE 21,850 L.016,500,000
GMD 100,550 3,432,014,425
[TC 85,000 2,148,237.900
FVD 150,000 8,154,571,590
PVF 48,500 1659216810
PVS 350,000 3,238,626,521 336,700 6,509,367, 540
PVX 74,695 745,166,431 350,000 8,012,520,040
$S1 180,000 5,876,158,860
TCM 22,985 468,936,000
VA 1,482,000 9.500,628,500 500,000 5,075,000,000
WNR 300,000 2,003,140,905 1,000,000 10,015,720,905
1HDC 6 294 997
VND 66 1,973,970
BCE 115,620 955,262,748
PLC 89,90 1,491,293 590
PVL 90,000 369.291.718
THT 67,000 807,970,140
ONC 20,000 228,247,748
VCB 240,000 5,649.318,424
L8 13,300 159,539,811
L35 77,100 036,274,430
L4 252,300 1,992,726,042
:‘ :a;:;;-rerm investments in 38,451,400,000
Bonds of BIDV 38,451.400,000
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Ending balance

Beginning balance

Number

Value

Shori-term investrient trust
(ther shori-terim invesiment

Termed deposil under 1 year

Total

Provision for devaluation of
short-term investments (*)

Net value of short-term
financial investments

25,400,000,000
290,859,266,986

290,859,266,986

384,788,153,994

Nu:llher

Value

(4,120,503,082)

380,667,650,912

(*)This is the provision for devaluation of short-term investmentis in shares.

Receivable from customers

Receivable on written premium
Receivable on reinsurance assumed
Receivable on reinsurance ceded
Other receivable

Total

Prepayments to suppliers

Frepayment for claims of written premium
Other prepayment of written premium
Prepayments to other suppliers

Total

Other receivable

Estimated inlerest receivable from financial
activities

Receivable on indemnity already paid to Khai
Thanh Production and Trading Co., Ltd. (as the
lawcourt issued the decision that PTI had no
obligation for indemnity)

Deposit in VINDirect to purchase bonds
Receivable on indemnity on behalt of others
Insurance premium receivable from VN Post
Liquidation of VM frusted investment fund
Others

Total

154,955,121,755
15,402,421,003
59,348,849,620

229,706,392,378

440 779 434,732
449,779,434.732
502,149,947,769

(1,240,687,392)

500,90%,260,377

Beginning balance

111,463,175,559
11,192,466,764
30,369,754,901
293,000,000

© 153,318,397,224

Ending balance

32,199,159,372
185,270,961
5,454,213,719

© 37,838,644,052

_Ending_h_n_l,aucc

32,138,220,733

5,614,181,754

19,500,000,000
4,131,281,487
9,779,283,720
4,691,304,709
24,746.416,155

120,600,688,558

Beginning halance

21,962,220,999
302,421,587

23,525,257,004

1,260,608.478

Beginning balance

54,276,098,432

5,614,181,754

19,500,000.000)
4,648,202.432
6,013,326.605

14,008,483,773

104,060,292 ,9%6

These notes form an integral part of and showld be read in confunction with the combined financial statements 31
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6.

Provision for buad debts
Ending balance

Beginning balance

21,984.863,319
1,798,723 950
2,804,820,359

Provision for overdue debts
- Debts overdue under [ year
- Debts overdue from I vear to under 2 years

- Debts overdue from 2 vears to under 3 2691891667

Vers

- Debts aoverdue over 3 years 14,680 427 343
Provision for doubtful debts

Total 21,984,863,319

Situation of fluctuations of provision for bad debis is as follows:
Beginning balance

Additional appropriation

Ending balance

Inventorics
Ending balance

3,340,902,691

Materials and supplies

Taols, instruments 161,283,286
Total 3,502,185,977
Short-term prepaid expenses

Ending balance
Tools, instruments 5,250,000
Housing rental 22,600,000
Other expenses 27,023,501
Total 54,873,501

Taxes and accounts receivable from the State

Ending balance
188,031,848
191,682,136

Other taxes exceedingly paid 200,180,984

Total 579,894,968

VAT exceedingly paid
Personal income tax exceedingly paid

13,360,231,115
1, 156,745,049
1,955 727 864

1,515873,799
8,734,881, 403

13,360,231,115

13,360,23 1,115
8,624,632,204

© 21,984,863,319

Beginning balance

1,658,511.044
88,173,377

1,746,084,421

Beginning balance

14,392,272

45,560,000

59,952,272

Beginning balance
35,102,386
10,677,552

l,_1_19,149,912

1,164,929,850

S o
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W



POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Haree Building, No. 4A Lang Ha, Ba Dinh District, [anoi
COMBINED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2011

Notes to the combined financial statements (cont.)

10,

11,

Increases/decreases of tangible fixed asseis

Buildings
and
structures

Machinery
and
equipment

Historical cosis
Beginning balance 7.838.273,530
Increases during the

vear due to new

purchases

Deereases during the

year due to disposal

194,205,336

Vehicles

Office
equipment

Total

31,058,659.197

18,438.,935,459

(1,896,136,741)

14,145.585,304

3,897,601,279

(1,663,512,985)

Ending balance 7,838,273.530

194,205,336

47,601,457,915

16,379,673,598

33,236,723,367

22.336,536,738

(3,559,649,726)

72,013,610,379

T which, fully
depreciated but still in use

Depreciation
Beginning balance 395,347,499

[ncreases during the

93,507,284

110,188,826

11,5310,564,07!1

17,411,484,049

8,208, 104,632

10,839,658,557

19,812,175 987

28,756,678,93 |

g 392,666,148 18,889,099  5,550,381,459  1,946,581,547 7,908,518,253
year due to depreciation
Decreases during the
year due to disposal _ (1,406,515,884) (1,582,782 580) _{%,989,298,464}
Ending balance 788,013,647 129,077,925 21,555,349,624 11,203,457,524 33,675,898,720
Net book values
Beginning balance 7,442,926,031 84,016,510 13,647,175,148 3,305,926,747 24,480,044,436
Ending balance 7,050,259,883 65,127,411 26,046,108,291 5,176,216,074 38,337,711,659
Increases/decreases of intangible fixed assets

Land use Computer
right sollware Total

Historical costs
Beginning balance

44,795,404,000

Increases during the year due to new purchases

Ending balance

Inwhich, fully depreciated but siill in
e

Depreciation
Beginning balance

1,352,000,000 46,147,404,000

Increases during the vear due to depreciation

Ending balance

Net book values
Beginning balance
Ending balance

e

B 696,870,011 696,870,011
44,795,404,000  2,048,870,011 46,844,274,011
266,000,000 266,000,000
572,770,139 572,770,139
456,554,069 456,554,069
1,029,324,208  1,029,324,208
44,795,404,000 779,229,861 45,574,633 861
44,795,404,000  1,019,545,803 45,814,949,803

These notes form an integral part of and showld be read in confunction with the combined Sfinancial statemeniy
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11.

13.

Investment in subsidiaries

Ending balance Beginning balance
Rate of Rate of
ownership ~ Value ownership Value
11{-1::1??1;1 Jggf_'ﬂ]fal helsenm 51% 9,180,000,000 51% 9,180,000,000
IBS Vietnam JSC, ™ 85.85% 8,585,000,000
Total 17,765,000,000 9,180,000,000

" According to the 1" amended Business Registration Certificate No. 0500600975 dated 28 April
2011 granted by Hanoi Authority for Planning and Investment, the Corporation would invest in
Vietnam National Petroleum Trading JSC. with the amount of VNI 9,180,000,000 equivalent to
31% of charter capital. As of the balance sheet date, the Corporation has Tully invested charter
capital in subsidiaries.

“ According to the 6" amended Business Registration Certificate No. 0102720783 dated 29 July
2011 granted by Hanoi Authority for Planning and Investment, the Corporation would invest in
IB5S Vietnam JSC. with the amount of YND 8,585,000,000 equivalent to 85,85% of charter capital.
During the year, the Corporation additionally mvested VND 5,585,000,000. As of the balance sheet
date, the Corporation has fully invested charter capital in subsidiaries.

Investments in associates and joint ventures

Ending balance Beginning balance
Rate of Rate of
ownership Value ownership ~ Value

Post Real Estate JSC. 49% 88,200,000,000 49% £8,200,000,000
Lanexang Insurance JSC. ¥ 40% 11,700,000,000 40% 11,700,000,000
Tel RS

h:};:;:ii::g;f:ﬂf:‘m sc.o  213%  14.292,700,000 213%  14,292,700,000
IBS Vietnam JSC. 30% 3,000,000,000
Total 114,192,700,000 117,192,700,000

" According to the Business Registration Certificate No. 0103027478 dated 21 October 2008
granted by Hanoi Authority for Planning and Investment the Corporation would invest in Post Real
Estate JSC. with the amount of VND 88,200,000,000 equivalent to 49% of charter capital. As of the
balance sheet date, the Corporation has fully invested charter capital.

2) According to the Investment License No. 347/BKH-DTRNN dated 13 May 2010 granted by the
Ministry of Planning and Investment, the Corporation would invest in Cham Pa Insurance JSC with
the amount of USD 600,000 equivalent to 40% of charter capital. As of the balance sheet date, the
Corporation has fully invested charter capital.

") According to the Business Registration Certificate No. 0302826473 dated 30 July 2009 granted
by Department of Planning and Investment of Ho Chi Minh City, the Corporation would invest in
purchasing 638,090 shares of Telecommunications Informatics Electronics JSC. equivalent to 21.3
% of charter capital with the purchase price of VND 14,292,000,000. As of the balance sheet date,
the Corporation has fully invested charter capital.

Thexe nates form an dntepeal pard of and should be read in corjunction weth the combined financiol statements 34
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14,

Other long-term investments

Ending balance

Number  Value

Investrnent in shares 82, 145,000,000
BIC 100,000 1,1 10,000,000
Fecon Vietnam JSC. 3,000 60,000,000
Truc Thon JSC. 300,000 3,600,000,000
UTXI Aquatic Products Processing Corporation 1,000,000 15,000,000,000
Posts and Telecommunications Tourism JSC. 294,000 2.940,000,000
ilobal Data Service JSC. 1,708,000 17,080.000,000
Huawei Vietnam JSC, 580,000 5.800,000,000
NGT 75,000 750,000,000
Southern Real Estate JSC. 1,250,000  14.900,000,000
;Jommumuutmn l'echnology Development 62.500 625,000,000
nvestment JSC,
Thang Long Green JSC.

Cemenl Finance Company - CFC 2,600,000 20,280,000,000
Investment in bonds 1,006,000,000
The Government bonds due on 15 April 2012,

interest rate of 8.1%/ year 1000, 00,000
Bonds of Maritime Bank due on 30 June 2011,

interest rate of 10.4%/ vear for the first year, for
the following years il is calculated by average

interest rate for savings in VND with the term
ol 12 months of 4 banks regulated in the
contract plus margin interest rate of 2.4%/year

Bonds of VIB due on 25 September 2011,

floating interest rate of 10.5% /year for the first
year, for the following years it is calculated by
average interest rate for savings in VND with
the term of 12 months of 4 banks regulated in
the contract plus margin interest rate of
2.8%y/vear

Termed deposits 2,023,552,778
Trusted management of investment portfolio 2,000,000,000
Trusted loans 75,883,875,000
Other long-term investinents 48,000,000, 000
Investment in real estate trading project through

'ost Real Cstate JSC. 33,000,000,000
Capital ; : g it Ke

Eapn:a r1n:3n.:1gement trust through Post Real 15,000,000,000

state JSC,

Hadico 6
Total 211,052,427,778

Beginning balance

MNumber

100,000
3,000
300,000
1,000,000
294,000
1,708,000
580,000
75,000
1,250,000

62,500

1,155,000

Yalue

66,815,000,000
1,110,000,000
60,000,000
3,600,000,000
15,000,000,000
2,940,000,000
17,080,000,000
5,800,000,000
750,000,000
14,900,000,000

625,000,000
&, 550,000, ({00

ILOOO000,000
1.000,000,000

201, 000,000,000

10,000.000,000

S I47,695.833
19,840 777,778
76,397,390,000
66,186,787,500

55,814,062.500

[0,372,725,000

267,396,651,111

Fhese notes form an integral part of and showld be read in conjunction with the combined financial statemenis
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POST-TELECOMMUNICATION JOINT STOCK INSURANCE CORPORATION
Address: Floor 8, Harec Building, No. 44 Lang Ha, Ba Dinh District, Hanoi

COMBINED FINANCIAL STATEMENTS

For the fiscal vear ended 31 December 2011

MNotes 1o the combined financial statements (cont.)

Reasons for changes of other long-term investments are as follows:

15.

16.

17,

18.

Cement Finance JSC. - CFC: increase due to additional investment.
Thang Long Green JSC.; decrease due to capital transfer.

Provision for devaluation of long-term financial investments

This is the provision for devaluation of other long-term investments. Situation of fluctuations is as
follows:

Beginning balance 779,322,026
Additional appropriation ' 2,259.804,136
Reversal of provision (407,210,493)
Ending halance 2,631,915,669
Construction in progress

Beginning Inclusion in Ending
Purchase of fixed assels ~ balance _Increases fixed assets balance
Purchasing compulers 392,160,000 392,160,000
Office in Handico 6 Floor 17.941,099,500 17.941,099,504
oSk S a s 40,357,954,546 40,357,954,546
Flaor 4 _
Total 58,691,214,046 58,691,214,040

Tncrease, decrease of investment property

This is the long-term use right of 909.8 m2 land in Hoa Phu, Thu Dau Met, Binh Duong Province
in accordance with the Land Use Right Certificate No. BD586 180 dated 11 January 2011 granted
by the People Commitltee of Binh Duong Province.

Long-term prepail expenses

Ending balance _ Beginning balance
Toels, instruments 1,166,375,232 979,384,371
Housing rental 2,837,259,352 2.032,701,371
Expenses for agency development 3,660,469,350 4,268.513,535
[xpenses for media and trademark enhancement 460,764,600
Others 2,369,743,748 773,439,134
Total 10,033,847,682 8,464,803,511

Short-term loans and debts

The beginning balance is the loan from VIB — Hanoi Branch with the term of 4 months
commencing [rom 8 December 2010, the interest rate of 17.3%/ycar in order (o supplement the
working capital for operation, The loan agrecment is secured by 3 agreements ol 12-month
deposits in Maritime Bank with the total amount of VND | 16,000,000,000. Details during the year
are as follows:

Beginning balance 100,000,000,000
Amount already paid {(100,000,000,000)

Ending balance i

These nates form an integral part of and should be read in conjunction with the combined financial statements 36
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